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Note Answer all questions. All questions carry equal 

marks. 

sH1/ Unit-I 
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(2) 

(3) 
"Finance 

is the life blood of industry." 
suitable 

Ebucidate 
this statement with 

Elcidate 

iustations. 

3724TOR 

T3,00,000 

Deine Capitalisation. Explain the two main 
principles of Capitalisation. 

5 

71,00,000 

F6T/Unit-II 
I II|V V 

aHTA Y R0.909 0.826 0.751 0.683 0.621 

Calculate the discounted pay-back period from 

the information given below under the 

following conditions -ifrs fafe, 
(a) Ingoring interest factor 

(6) Taking into account interest factor at 10% 

Discuss and explain the salient features of the 

following methods for asertainingprofitability of capital expenditure projects : 

Cost of the project 3,00,000 

Life of project (in years) 
the 

T1,00,000 Annual Cash Flow 

(a) Pay-back period method Present Value Factor at 10% are 

Years | II | VV 
P.V.F 0.909 0.826|0.751 0.683 0.621 

6) Present value method e) Retum on Investment method 

3124T OR 
(Turn Over) 
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(4) 
(5) 

T/ Unit-III 
The following projections are related to 
companies P and R: 3. 

R 

Output and sales (units) 40000 50000 
Define Cost of Capital'. How do you Variable cost per unit 3 

the cost of capital in making measure 

investment decision? Fixed costs F 1,20,000 1,25,000 

34T/ OOR 
Interest burden on debt 60,000725,000 
Selling price per unit 10 T8 

f aAAP TT R àqaf 

On the basis of above data, compute: 

P R (a) Operating Leverage 

37IR faY (3IE) 40000 50000 (6) Financial Leverage 

73 (c) Combined Leverage 

1,20,000 1,25,00o 46T/ Unit-IV 

60,0007 25,000 A. 
F10 78 

What do you mean by Capital Structure ? 

Discuss the factors which must be considered 

while designing capital structure. 

(6) far ritata 
3reaT/ OR 
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(6) (7) 

What is dividend policy? Explain the 

essentials of a sound dividend policy. 
From the data given below, prepare working 
capital forecast TE/Unit-V 
Budgeted sales ( 20 per unit) 7 5,20,000 p.a. 

Analysis of one rupee sales: 
tfar 

Raw materials 0.30 
qHs fa (F 20 vfa FI) F 5,20,000 faasi 

Labour 0.40 

Overhead 0.20 

0.30 Profit 0.10 

Sales 1.00 
0.40 

3ufta It is estimated that: 
0.20 

(a) Raw materials are kept in stock for 3 

weeks and finished goods for 2 weeks. .10 

fa b) Factory processing will take 3 weeks. 
1.00 

(c) Suppliers will give 5 weeks credit and 

customer will required 8 weeks credit. 

It may assumed that wages and overheads 

accrue evenly throughout the year. 
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(8) 

AHfcfa feufuras fafay 

(a) 
(6) TE YHT 

Write notes on the following: 

(a) Cash Budget 

(6) Credit Standard 

() Economic Order Quantity Analysis 
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